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Financial
Statements
Two Exceptional Annual Reports

Glenda E. Ried, CPA
The University of Toledo
Toledo, Ohio
Two annual reports which are surpris
ingly different have been issued recently
to stockholders. Winnebago Industries,
Inc. may be setting a trend toward fuller
disclosure by including the 10-K, a form
required to be filed with the SEC, in their
annual report. Macmillan, Inc. as a public
service publishes a "Report on the Year
for Young People." It is a special annual
report for the child of ten to twelve years
of age. The illustrations are pure pleasure
to behold and the manner of explaining
financial terms to children is superb!

Winnebago Industries, Inc.
Winnebago Industries, based in Forest
City, Iowa, is the leading manufacturer of
those recreational vehicles which bear the
distinctive "flying W." The corporation
claims to be the first to combine Form
10-K within its annual report to the stock
holders.

Form 10-K
Form 10-K is a document which must be
filed annually with the SEC by all large,
publicly held firms. It contains essentially
the same financial statements and ex
hibits that are normally reported to stock
holders. However, it also contains much
more information, financial and nonfinancial, than is currently reported in the
annual reports to shareholders.
From Winnebago's annual report for
the year ending February 24, 1973, one
can get a great deal of information about
the recreational vehicle industry. For ex
ample, "Motor homes are designed for
maximum mobility and are used primar
ily as temporary dwellings during vaca
tion and camping trips. ... A travel trailer
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is a mobile dwelling mounted on its own
chassis and designed to be towed behind
an automobile or pick-up truck. ... A
camper coach is a body containing a liv
ing area built on a substantial wood un
derframe, designed to be mounted on a
pick-up truck by placing the unit in or
sliding it onto the truck bed. . . . Kaps are
small pick-up truck bed enclosures,
adaptable to all models of pick-up trucks.
Winnebago, of course, manufactures a
broad line in all four of the abovementioned categories. The Company
gives a distribution of net sales by the
four major product areas for the last five
years. Sales in units are given for the last
two years and by the same product areas
(motor homes, travel trailers, camper
coaches, and Kaps).
It is fascinating to read the list of other
manufacturers in the industry, to know
what proportion of the market Win
nebago has cornered, and then to be able
to estimate the size of the industry, to
speculate on the future growth of the in
dustry and further try to predict the threat
of the competition. The information is all
there.
Product distribution and financing is
fully discussed. All major patents are ex
plained. Fuller disclosure than a reader is
used to seeing is given on all pending
litigation.
Under Parents and Subsidiaries (Item 4
of the 10-K), one can learn that John K.
Hanson, Chairman of the Board of Direc
tors, his wife, their three children and
son-in-law own almost 60% of the
company's common stock. The report
further states that President John V. Han
son is his son; Gerald E. Boman is his
son-in-law, and G. Wallace Peterson is a
brother-in-law of his wife. Each member
of the family, including his wife, is either

a member of the Board of Directors and/or
an officer of the company. Name, office
and age of all the executive officers are
given. Five of the ten are in their thirties.
The company has never paid a cash div
idend ; dividends have been in the form of
stock distributions. Over the last fiveyear period, one two-for-one stock split
took place and three 100% splits effected
as stock dividends occurred.
The certified public accountants ren
dered two opinion reports — one address
ed to the shareholders and one address
ed to the Board of Directors. The same
opinions were again rendered on sup
porting schedules detailing marketable
securities, property and equipment, and
computation of earnings per share.

Photography
In addition to all the above information
contained in the 1972 Form 10-K, there are
some stunning photographs showing
production procedures of the Winnebago
vehicles. One picture showed a dump
truck backed up to one of the four cells of
the Winnebago incinerator plant. The in
cinerator is a "pollution reducing facility"
consuming 20 tons of waste daily.
Another picture is of the assembly line
showing how the vehicles are built from
the inside out. Also shown is a computer
panel which programs a giant automatic
saw.

Letter to Stockholders
John K. Hanson, Chairman of the Board,
writes a very nice letter to the stockhold
ers discussing a variety of topics such as
standardized accounting systems for their
retail dealers, comprehensive training
programs for dealer service, the direct
warranty, their 1972 capital improve
ments which doubled production capac
ity, and the Rent-A-Way program which

gowns, language courses, ant farms, etc.
A stork carrying a textbook captions a sec
tion on "How is a textbook born?" A pic
ture of books encircling the globe explains
"We sell books and magazines all over the
world."
Financial terminology is converted into
simple language. Depreciation, for exam
ple, is defined as the "decrease in value of
property because of wear and tear — if
you have a bicycle, it depreciates." Con
solidated means "combined into and
counted as one." Accrued expenses are
"the added up costs of things and services
which have been bought but not yet paid
for. These costs must be paid in the fu
Trend to Fuller Disclosure
ture." A dividend is "something of value,
Winnebago, indeed, may be setting a usually cash or stock, distributed to
trend in the direction of fuller disclosure shareholders."
in annual reports. Usually the investor is
The Consolidated Balance Sheets and
able to obtain this kind of information Statements of Consolidated Income are in
only through a broker or analyst. The the traditional form with accompanying
SEC, itself, is a powerful force encourag notes defining assets, current assets, ac
ing the movement toward fuller disclos counts receivable, inventories, current
ure. Although this movement may be al and noncurrent liabilities and sharehol
most unnoticeable at present, the inclu ders' equity. A series of scales across the
sion of the 10-K report may occur more bottom of the page show each balance
frequently in many annual reports.
sheet classification added one at a time.
The scales at first tipped heavily on the
asset side gradually come into balance.
Macmillan, Inc.
The balance sheet is headed "What We
As a publisher of children's textbooks and Own" and "What We Owe”; the income
related instructional materials, Macmil statement is captioned "How We Spent
lan, Inc. has certainly rendered a service Money To Make Money."
in the field of education for children by
"Where it Came From and Where it
publishing a special "Report on the Year Went" is the heading for the Statement of
for Young People." This annual report for Consolidated Changes in Financial Posi
children is written and beautifully color tion. The illustrations show a full barrel of
illustrated in language and pictures that current assets used to pay a half barrel of
an eleven year old can understand.
current liabilities, leaving what is called
Raymond C. Hagel, Chairman of the working capital. Another full barrel illus
Board of Directors and President, ex trates working capital from operations
plains in everyday language that "We add. and sale of property. Beside it an empty
up the money paid our employees, au barrel reads "Out for Debt Reduction, In
thors, artists, and composers, and the vestments and Dividends."
The accountant's opinion is omitted;
money spent on paper and other supplies.
We deduct those amounts from the however, an explanation is made that an
money earned to see how much we made. independent firm of accountants renders
We compare the figures with what we did a message which accompanies the state
the year before, so our owners can see ments and that this message is to inform
the stockholders that the statements were
whether we are making progress".
Condensed comparative statements are prepared according to accepted account
ing principles and present fairly the fi
described:
nancial position of the Company.
"We sold this much to
Macmillan states their corporate goal is
our customers......................................
to
provide the products and services re
Our net expenses, mainly payroll,
quired
to fill the broadest possible range
royalties, supplies and rent
of educational needs throughout the
amounted to this much ................
world. Congratulations for being the first
This much is left ................................
to publish an annual report that children
But then we pay taxes ......................
And we end up with this profit." .... can understand and for the superb quality
The illustrations are very clever! A boy of the report.
holding enough balloons to fill an entire
page, says "This is what we do" and each
balloon bears a label: books, ency
clopedias, children's books, caps and

enables one to rent a motor home for a
vacation trip before making that big deci
sion to buy. Winnebago has three sub
sidiaries: a finance company to finance
dealer inventory and expand the RentA-Way program, a realty company
created to assist in developing dealership
facilities, and an international company
(DISC) to channel foreign sales. Mr. Han
son concludes with a statement that verti
cal integration has been their key to prof
itability. Vertical integration is producing
a high percentage of components or sub
assemblies from basic materials before
they become a part of the final product.

Two Determinants of Argentine
Accounting
(Continued from page 12)

Price level depreciation is used as an
alternative to revaluation and attempts to
give effect to inflation in the same manner
as revaluation. Both of these methods of
restatement are deductible for tax pur
poses.
Surprisingly enough, the one accepted
American accounting method which is
designed to counter the effects of inflation
on financial statements is not found on
Argentine statements, and that is LIFO
inventory valuation.

Conclusion
This paper has attempted to identify the
factors which have had the major impact
on Argentine accounting and to indicate
how these factors have influenced the
country's accounting. It was shown that
the economic determinant in the form of
inflation has had its main impact on the
revaluation of assets. With regard to the
influence of foreign accounting, France
was identified as having had its major
impact on the statutory area of accounting
in Argentina. The effects of English ac
counting on Argentina were seen in the
areas of tax return procedures and in the
consistency and disclosure requirements
of financial reporting. The United States
influence on Argentine accounting has
also been in the area of reporting with the
implementation of disclosure laws com
parable to those imposed by the S.E.C. as
well as in the area of stock exchange re
quirements.
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